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Statements
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1. Basis of the Group

a. Description of the Group

Senvion S.a r.l. (formerly Rapid Acquisition Luxco S.a r.l.)
was incorporated on 4 April 2014. Its majority-interest
Senvion TopCo GmbH (“TopCo”) as well as TopCo's
wholly-owned direct subsidiary Senvion MidCo GmbH
(“MidCo") were incorporated on 9 December 2014 and
MidCo’s wholly-owned direct subsidiary Senvion Holding
GmbH (“Holding") was incorporated on 8 December
2014. Senvion S.a r.l., TopCo, MidCo and Holding were
acquired by CCP Il Acquisition Luxco S.a r.I., Luxembourg,
CCP 1Il Acquisition Luxco S.a r.l., Luxembourg, Rapid
Management L.P., Cayman Islands (together with any of
its affiliates " Centerbridge”) for the purpose of
facilitating the acquisition of the entire share capital of
Senvion SE (which was transformed into Senvion AG on
25 June 2015 and into Senvion GmbH on 30 June 2015
("Senvion” and, together with its fully consolidated
subsidiaries, the “Senvion Group”) from affiliates of
Suzlon Energy Limited (the "Acquisition”). The Acquisition
was completed on 29 April 2015. Prior to the date of the
Acquisition, Senvion S.a r.|., TopCo, MidCo and Holding
did not conduct any business operations and did not have
any material assets or liabilities other than those incurred
in connection with their respective incorporations.

In the fourth calendar quarter of 2015, TopCo, MidCo,
Holding, Senvion and certain other of Senvion's
subsidiaries changed their respective financial years from
ending on 31 March to ending on 31 December.

This management report for the year ended 31 December
2015 ("financial year 2015") was prepared in accordance
with Art. 68 of the Luxembourg Law of 10 December
2010.

Senvion S.a r.l. (“the Company”, together with is fully
consolidated subsidiaries the “Group”) is the holding
company of the Group. The Group's business is primarily
conducted by the relevant operating subsidiaries at
Senvion Group level. To allow for a better understanding
of the Group's performance in comparison to prior
periods, additional comparative information of Senvion
Group is disclosed in this report on a voluntary basis as
indicated in the following sections.

Acquisition of Senvion Group

The acquisition of the Senvion Group by Senvion S.a r..
via its subsidiary Senvion Holding GmbH has been
accounted for using the acquisition method. In
accordance with IFRS 3, the identifiable assets, liabilities
and contingent liabilities acquired were measured at their
fair value as of the acquisition date. The fair value of the
net assets acquired as of the acquisition date amounted
to0 1,006.8 m EUR. Among others the fair value of the net
assets comprises a step-up of intangible assets amounting
t0 720.9 m EUR as well as a step-up of the inventories/
work-in-progress amounting to 94.9 m EUR. The excess
of the fair value of the net assets acquired over the
purchase price was recognized as a gain from bargain
purchase in the consolidated financial statements of

the Group as of and for the financial year ended 31
December 2015 as other operating income in profit and
loss and amounted to 6.8 m EUR as of the acquisition
date.

Sources of financing for the acquisition of the Senvion
Group comprised 480.2 m EUR of funds from
Centerbridge (thereof 364.6 m EUR interest bearing
preferred equity certificates (“IBPEC's") at a fixed rate of
7.8% p.a. and 115.6 m EUR interest free preferred equity
certifi-cates (“IFPEC's")), 400.0 m EUR resulting from the
gross proceeds of the 6.625% senior secured notes due
2020 issued by Senvion Holding GmbH on 29 April 2015
and 176.2 m EUR from a bridge loan provided by banks at
3.5% p.a. plus EURIBOR that was repaid on 3 July 2015
using available liquid funds of the Senvion Group, all in
aggregate used for settlement of the purchase price and
the transaction costs for the acquisition of the Senvion
Group and for the components of the acquisition
financing in total of 62.4 m EUR.

For further information on the acquisition of the Senvion
Group, refer to Note 2.3.2 Changes in the scope of
consolidation in the Group's consolidated financial
statements as of and for the year ended 31 December
2015.

b. Business model and strategy

Senvion, an international machinery engineering company
headquartered in Germany, is one of the world’s leading
manufacturers of onshore and offshore wind turbines. Its
product portfolio comprises wind turbines with nominal
powers of 2.0 to 6.15 megawatts (MW) and rotor
diameters ranging between 82 and 152 meters, as well as
further specifications tailored to customer requirements.

Senvion's core expertise lies in the production,
installation, maintenance and service of wind turbines.
The company also develops, manufactures, sells and
erects turbines, as well as offering its customers project-
specific solutions in the fields of transport, installation
and foundations. Senvion’s customers may also benefit
from a broad range of service and maintenance options.
Its main focus is ensuring the long-term availability of
Senvion wind turbines.

Since the establishment of Senvion, more than 6,625 wind
turbines with a combined output of over 13,700 MW were
installed (i.e. physically erected) around the world by the
end of 2015, giving the company considerable experience
in the production and installation of wind turbines. In the
financial year 2014, Senvion commissioned 1,477 MW of
power (wind turbines with grid connection), equivalent to
a global market share of around 2.8%. 2,092 MW of
power were commissioned in the financial year 2015,
which is expected to increase the company’s global
market share.

International consultancy services and the sale of Senvion
wind turbines are facilitated by a wide distribution
network covering Europe, North and South America, Asia
and Australia. This means that regional conditions can be
taken into account and customers have direct, competent
and multilingual contact persons on site.

State-of-the-art manufacturing plants are currently
located in Germany and Portugal. Its wind turbine
production plants in Germany are located in Husum in
Northern Germany, in Bremerhaven and in Trampe near
Berlin. The plant in Husum manufactures nacelles and
rotor hubs for the MM series (2 MW nominal power),
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while the plant in Trampe, Brandenburg, also produces 3
MW wind turbines in addition to MM series wind
turbines. The Bremerhaven site is ideally suited to the
production of 6.XM offshore wind turbines (6 MW
nominal power); 3.XM series wind turbines (3 MW
nominal power) are also produced there. The subsidiary
PowerBlades GmbH is also located in Bremerhaven and
manufactures Senvion-specific rotor blades for offshore
wind turbines. Another rotor blade production site is
located in Vagos, Portugal, where the RE45, RE51, RE55
and RE61 rotor blades are manufactured. Nacelles and
rotor hubs for the 2 MW class wind turbines are also
produced in Oliviera de Frades, Portugal.

Senvion's modern development center is located in
Osterronfeld in the German state of Schleswig-Holstein.
This center houses the innovative research and
development department, regularly cooperating with
universities, the department responsible for remote
monitoring of the global wind turbine fleet, technical
support and the service department. Since September
2015, the new site in Bangalore, India, has been providing
assistance to the engineers in Osterronfeld. Furthermore,
an engineering office in Osnabriick works on the ongoing
development of Senvion turbines.

Senvion will remain a quality supplier and continue to
offer its customers reliable wind turbines with high
availability. In so doing, Senvion will manage all process
stages from planning to installation on an integrated
basis. Customers can also choose from a range of
individually tailored service options, so that these high-
quality turbines can be maintained by Senvion.
Customers can thus obtain a suitable service package
from a single source.

Senvion's core sales markets are Germany, the UK, France,
Canada and Australia. The company is planning to
establish Turkey and India as new, additional core
markets. The satellite markets of Austria, Poland, Ireland,
the Netherlands, Belgium, Portugal, Japan, Romania,
Chile, Norway, Sweden and Italy are served by the hub
structure.



C. Research and development

Senvion's development activities cover all wind
turbine and rotor blade types that the company itself
manufactures. In the financial year 2015, research

and development expenses of the Group amounted to
43.8 m EUR. Of the development expenses 28.7 m EUR
were capitalized in the same period; 11.9 m EUR
concerned third-party services, e.g. for temporary
workers, consulting services or certification costs. This
represents a total ratio of 65.5% of development costs
capitalized over total development costs incurred.

For an overview of different models currently supplied
by Senvion refer to Note 5.1 Revenues in the Group’s
consolidated financial statements as of and for the
period ending 31 December 2015.

One focus of development activities was the development
of the new electrical power train based on a full scale
converter (NES) and its introduction in the 3.XM platform
in anticipation of future grid requirements (ENTSO-E
Code). A number of prototypes of the first version, the
3.4M114 NES 50 Hz with a hub height of 93 m, have
been successfully installed and are currently undergoing
validation. At present, two further hub heights (119 m
and 139 m) are currently in development.

At the same time as the 3.4M114 NES 50 Hz, a 3.2M114
NES 60 Hz Cold Climate Version with a hub height of
100 m was also developed for the Canadian market.
These turbines had already been delivered for Canadian
projects by early 2016.

In addition, the 3.2M 112 NES 50 Hz low-wind version
for three hub heights (89 m, 119 m, 139 m) is also in
development; alongside the adaptation of the NES
system, the nominal power of the 122 m rotor is being
increased from 3.0 MW to 3.2 MW.

To maintain a viable competitive position in the future,
development work was pushed ahead to expand the
3.4M140 EBC to hub heights of 110 m and 130 m. This
new low-wind turbine with exceptionally low power
generation costs was presented to great success at the
Husum wind fair in September. The prototype of this
version will be installed in 2017.

For the 2 MW MM platform, work in the financial year
2015 focused on the ongoing development of existing
wind turbine types. The DFIG+ project was successfully
brought to conclusion and implements the changes to the
electrical system to reflect the new requirements of the
German market regarding the electrical quality of the grid
supply. The “ice operating mod” projects, i.e. operation in
icy conditions, were specifically implemented for the
Canadian market; work on the “hot air deicing” project,
involving active deicing, continued throughout the
financial year 2015. In addition, the development projects
for the wind farms in Ontario and Quebec were
completed. The “start of communication” commercial
milestone on the project to upgrade the MM100 to

wind class IEC IIb was reached.

Significant progress was also made in the ongoing
development of the 6M offshore platform, of particular
note being the successful validation of the 6.2M152. The
prototype passed trial runs with an excellent availability
of 99.6%. The validation of the rotor blade structure is
fully on schedule; power and load measurements
extensively corroborate the design hypotheses. In
addition, substantial, specific developments for the
Nordergriinde and Nordsee One offshore projects were
implemented. This includes the ongoing evolution of the
technical issues related to the 6XM wind turbine
generators (“WTG") series offshore blades (reference is
made to section 3 report on risks on opportunities),
which is due for completion in April 2016.

2. Economic report
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a. Economic and industry-related circumstances

Economic development

2015 was again a challenging year for investors and
economists. Falling prices on the commodity markets

and anticipation of the US Federal Reserve’s decision

on interest rates caused considerable uncertainty on the
global stock markets. The year was marked by a downturn
in economic growth — which globally amounted to barely
more than 3%. Reasons for this included the weak figures
emanating from the emerging economies, whose growth
slowed from over 7% following the 2010 financial crisis
to just under 4% in 2015. The prospects for growth in
these countries in 2016 are chiefly dependent on the
development of commodity prices and the global
economy.

The price of crude oil, which has dropped sharply in

recent months, remains a key pillar of the global economy.

According to calculations issued by the International
Monetary Fund (IMF), the loss of 50% in the price of

oil in 2015 generated a growth contribution of between
0.16% and 0.37%. The price drop was due to a high
global supply of oil. The Organization of the Petroleum
Exporting Countries (OPEC), representing 38% of the
global production, also did not decide to reduce output
in the coming period at its most recent meeting on

4 December 2015.

In contrast to the emerging economies, growth in the US
came to0 2.0% in the last quarter of 2015 and was slightly
lower than expected (2.1%). At the start of the year, the
US economy was growing almost twice as fast, at 3.9%.
Overall, US growth in 2015 came to 2.5%. Consumer
spending and corporate capital expenditure remained at
an encouragingly high level and thus acted to bolster the
economy; on the other hand, foreign trade slumped as
imports outpaced exports. This was in part due to the
relatively strong dollar, making exports more expensive
and imported goods valued in foreign currency relatively
cheaper. On the back of stable labor market growth

(an unemployment rate of 5.0% in November 2015) and
inflation (0.5% year-on-year growth in the total rate),
the US Federal Reserve decided on a turnaround in
interest rates in December for the first time in ten years,
involving an increase in the base rate from 0.0-0.25%

t0 0.25-0.5%.
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Developments in the German market

The German economy, despite some considerable
uncertainties (a flare-up of the euro crisis, weak growth
in emerging economies, Volkswagen scandal etc.), grew
moderately overall in 2015. The gross domestic product
(GDP) showed a year-on-year growth of 1.7% in 2015.
These positive developments were attributable to growth
in both consumer and government spending, which
strongly increased by 1.9% and 2.8% respectively in
comparison to the prior year. Capital expenditure in

the government and the private sector rose by

3.6% combined.

Despite a risky environment, German exports remained
on a path of growth overall, rising 5.4% in 2015. At the
same time, imports increased by 5.7%. In 2015, the
German foreign trade improved marginally on the prior
year, growing 0.2%. A fall in exports to China was set
against a significant rise in exports to the US (+20.9%)
and the UK (+10.5%) in the first eleven months of 2015.
Depreciation in the value of the euro also helped exports
to countries outside the Eurozone due to the greater price
competitiveness of German companies. At the same time,
low commodity and oil prices boosted German exports.

The German labor market also remains in good shape.
The German Federal Statistical Office assumes a working
population of 43.2 m EUR in the third quarter of 2015.
Sustained labor demand has accordingly resulted in rising
employee incomes: net wages and salaries increased 4%
on the prior year. The number of employed persons also
rose, growing 1.1% on the prior year.

According to the Federal Statistical Office, the annual
average rate of inflation in 2015 is expected to be 0.3%
compared to 2014. In this context, it should be noted that
certain factors such as the drop in oil prices produced a
number of unusual one-off effects.

In summary, despite weakened demand from the
emerging economies, the German economy continued on
its solid upswing over the last quarter of 2015. Overall,
the mood at companies in the industrial sector remained
buoyant, notwithstanding a minor slide in December
2015. The ifo Business Climate Index fell slightly from
109 points in November to 108.7 points, but optimism
regarding the coming half-year remains strong. Foreign
trade indicators suggest a less dynamic export activity
in the next few months. Global economic growth will
continue to be hampered by the weakness of some
emerging economies, such as China. The fall in prices

of commodities and oil is also having a strongly adverse
effect on countries that export commodities, e.g. Russia.
Compensating factors include increased demand from
countries that are benefiting from the low oil price and
the low exchange rate of the euro for exports outside
the Eurozone.

Consumer spending is being bolstered by real increases
in income and the sustained drop in unemployment rates.
Inflation remains stable, but at just 0.3% is far off the
2.0% targeted by the European Central Bank (ECB).

For 2016, GDP growth of 1.9% on the prior year is
anticipated.

Developments in other core markets

Early estimates of United Kingdom's GDP gross

domestic product growth in 2015 stands at a solid 2.2%.
The labor market was robust, leading to a reduction in
the unemployment rate from 5.4% to 5.1%. The Bank

of England kept the key interest rate at 0.5% in order to
facilitate solid GDP growth and inflation. Consumer price
inflation showed severe weakness and came in at 0% for
the full year of 2015. The balance of trade was negative
throughout the year, totaling to -34,705 m GBP.

The IMF expects the French economy to achieve annual
GDP growth of 1.1% in 2015 and 1.3% in 2016. Driven
by the loosened monetary policy pursued by the ECB, the
key interest rate, which currently sits at 0.05%, should
provide a solid basis for investments and consumption

in France and in the Eurozone along with low resource
prices. Consumer price inflation came in at 0.04%,
missing the ECB’s general target of 2% widely. The
unemployment rate remained at its 2014-level of 10.6%.
The balance of trade amounted to -45,248 m EUR. Private
consumption increased by 1.4% in 2015. The increase was
largely based on increases in expenditure on industrial
goods and services (excl. food and beverages) and
energy resources.
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Australia is expected to show strong GDP growth in 2015
(2.3%). The unemployment rate decreased to 5.8%.

Price inflation remained at a solid level of 1.7%; the key
interest rate sits at 2.0%. However, reductions in resource
and energy prices could cause downward pressure on
GDP as Australia’s economy is heavily reliant on resource-
related earnings. A cut of the key interest rate to 1.5%
might become mandatory to sustain economic growth,
even though inflation is expected to reach the 2%-level in
2016. The balance of trade amounted to -32,721 m AUD
and is prone to further reductions.

The IMF expects the Canadian economy to grow by 1.2%
in 2015 and by 1,7% in 2016. The unemployment rate
increased slightly to 7.1% in 2015. The inflation rate
increased to 1.2% driven by strong demand for foods,
beverages and transport. The key interest rate sits at
0.5%. The balance of trade totaled to -23,318 m CAD

in 2015.
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Industry development

Compared to 2013, the global wind energy market saw
an increase in installed wind power capacity of around
49 gigawatts (GW) in 2014. In 2015, a further increase to
around 58 GW is expected. The combined global capacity
of 370 GW will pass the 400 GW mark by the end of
2015. This increase in installed capacity in 2015 is in part
due to the recovery of the US market and record numbers
of new installations in Germany and China. Experts
anticipate that the markets will remain at a similarly high
level in 2016. Over the coming years, the offshore market
will expand from 1.8 GW in 2014 to a little over 17 GW
of annual grid connections, with particularly sharp growth
from 2017 on. The Asia-Pacific region has seen a strong
rise in commissioned capacity, with almost 28 GW
connected by the end of 2015. More than 20 GW of new
capacity is being installed in China; this equates to over
40% of the globally installed capacity and represents an
important contribution to growth in the wind energy
industry. Assisted by a stable framework for wind energy
subsidies, new grid connections in India rose from 2.3 GW
in 2014 to an even higher level in 2015, although it is
unlikely that the 3 GW threshold will be reached. With its
very high level of energy demand, India is still regarded
as one of the world’s most dynamic wind energy markets.
Therefore, analysts are expecting a further increase in
2016, which in part will benefit from the reintroduction
of the "Generation Based Incentive”. “Generation

Based Incentive” is an economic development scheme
promoting the wind energy generation to a maximum
capacity of 15 GW. This scheme is limited to March 2017.

The US wind energy market continued to recover in 2015
and passed the 8 GW threshold, almost doubling the
capacity recorded for 2014. This was mainly due to the
retention of the Production Tax Credit (PTC) incentive

in 2014, which allows projects that meet certain criteria
to continue receiving subsidies in subsequent years.
The short-notice extension of the expired PTC means
that 2016 will also see high levels of commissioning.
Discussions are still being held with regard to extending
the PTC beyond this period and are being monitored by
Senvion. Canada also enjoyed a very high level of
installations in 2015, while the Latin American nations
(in particular Brazil and Mexico) continue to display
positive growth. Experts estimate that the Brazilian
market will see future new installations of between 2
and 3 GW a year, while the Mexican market will post
new installations of around 1 GW. Due to high local
value-added rates, however, these developments are
subject to considerable entry barriers.

The expansion and integration of renewable energies
remains the central focus of economic policy in a number
of countries around the world. Over the course of recent
financial years, it has become clear that the intensity of
efforts made and the attractiveness of conditions differ
depending on the nature of governments in power. While
countries like Mexico continue to foster the economic
conditions required for renewable energies, other
countries like China are sealing themselves off from

the international market. Some countries have in fact
completely turned their backs on making any initial steps
toward creating a green energy sector. Following the
nuclear disaster in Fukushima and efforts to establish an
alternative energy model, Japan and its new government
found themselves back where they started with their
former energy industry based around nuclear energy.

The European market for wind power, defined by the
leading research firm MAKE as a market segment and
thus, in contrast to the prior year (analysis only of

EU member states), analyzed below, saw more newly
commissioned capacity in 2015 than in 2014. The
German market particularly stood out with a new record-
breaking 6 GW of new capacity. Political uncertainty
regarding support measures in France and Poland was
largely eliminated.

Of the newly installed capacity in Europe, the majority
continues to come from onshore wind turbines, although
the share of offshore installations is constantly growing.
The number of new onshore wind turbines installed was
comparable with the prior year (11 GW). The total cumu-
lative capacity in Europe came to almost 150 GW by the
end of 2015.

With 6 GW (5.3 GW in 2014) of new capacity, Germany is
the frontrunner among the EU member states, followed by
the UK, at a slightly lower level than in the prior year (1.8
GW in 2014). Germany thus recorded considerable growth
in newly commissioned capacity compared to the prior
year. Poland also recorded strong growth, primarily due to
uncertainty regarding future tenders to contract and the
associated pull-forward effects. France also saw an
increase with more than 1 GW of newly commissioned
capacity (1 GW in 2014). There was also considerable
growth in the Netherlands, Finland and Italy.

The German government pushed on with its efforts to
address the challenge of comprehensive energy policy
reforms in 2015. The White Paper, issued in July 2015
argues against the introduction of a capacity market and,
in view of pending reforms in electricity design toward a
competitive environment, merely cites the necessity for a
capacity reserve. The government has already submitted
further proposals relating to legislation, for example the
digitization of the energy transition and the amendment
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of the Energy Act (EnWG); they are currently being
addressed in an intensive consultation process.
Moderately optimistic capacity additions according to the
amendment to the Renewable Energy Sources Act (EEG)
of August 2014 continued with significant expansion in
2015. An expansion corridor of 2,500 MW net targeted by
the German government was considerably exceeded with
over 3,500 MW net, not least due to pull-forward effects
relating to deeper reforms in anticipation of the tendering
procedure in the 2017 EEG. As the expansion corridor was
far exceeded, the decline in compensation payments was
comparatively large, at 1.2%. A first publication of key
issues relating to the tendering procedure in July 2015
was firmed up with further content by the government in
November 2015. Proposals from the industry were largely
incorporated in the tendering model. Key pending issues
discussed at the end of 2015 and the beginning of 2016
primarily include reforms toward a one-stage reference
yield model and ideas relating to exceptions and tender
volumes. The legislative process for the new 2017 EEG is
running on schedule; the amendment is due to be passed
in summer 2016. With introduction of a tendering
procedure in the 2017 EEG the German Government shifts
from a price-based to a quantity-based control. All wind
turbines approved until the end of 2016 and installed
until the end of 2018 will still benefit from the current
2014 EEG subsidy scheme. Therefore, impacts from the
newly introduced tendering system are expected for the
period after 2016. In the course of this year, the industry
as a whole grew in all the German federal states, albeit
with regional differences. This development is attributable
to the 28% expansion in onshore capacity compared to
the prior year. The wind energy industry branch is a very
important employer and has a significant effect on the
value creation. It also accounts for a considerable share
of jobs and value creation in other countries.
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b. Course of business

The wind energy market saw a minor upswing in 2015.
The comparatively low market uncertainty and initial
guidance relating to the content of the new EEG
prompted some market players to implement projects on
present conditions using existing processes. The Group
successfully stood its ground in this market environment,
generating revenues of 1,560.6 m EUR in financial year
2015. The net result for the period of the Group, a loss of
106.6 m EUR, was however impacted by effects arising
from the purchase price allocation of Senvion Group,
which mainly resulted in higher amortization and cost of
sales, in total about 157.5 m EUR in financial year 2015.
Furthermore, acquisition related cost and financing cost
had a main impact on the net result for the period.
Reference is made to section 2 c. Financial position
within this management report.

Order situation and installed capacity

In the period from 1 April 2015 to 31 December 2015,
Senvion Group received orders for contracts with a
total output of 1,522 MW worth around 1,691.5 m EUR.
This data on the order backlog and order intake takes
only effective contracts into account, and does not
include contracts under conditions precedent (“CP
contracts”). With an order intake share of 20%, the UK
is increasingly cementing its status as an important
market for the onshore sector. It is followed by Germany
(12%), Canada (12%) and France (7%).

For information on revenues from the sale of onshore
wind turbines analyzed by geographies, reference is
made to Note 5.1 Revenues of the consolidated financial
statements as of and for the period ending 31

December 2015.

The order backlog of Senvion Group, including work in
progress, stood at 2,324 MW as of the balance sheet date.
The offshore sector (27%) is the frontrunner in terms of
order backlog value, followed by onshore business in the
UK (23%). After these two, Germany (13%), Portugal (9%)
and France (8%) have the highest order backlogs at
Senvion in the onshore market.

In the period from 1 April 2015 to 31 December 2015,
Senvion Group erected wind turbines with a combined
output of 1,432 MW. Prior to the acquisition, Senvion
Group reported a comparative level of 1,543 MW for
the period from 1 April 2014 to 31 December 2014.
With an installed capacity of 866 MW, the Senvion MM
series remained the most-installed turbine, followed by
the Senvion 3.XM series with an installed capacity

of 566 MW.

For an analysis of revenues from the sale of wind turbines
analyzed by turbine type, reference is made to Note 5.1
Revenues of the consolidated financial statements as of
and for the period ending 31 December 2015.

Significant order intakes

Particularly worthy of mention in this financial year 2015
is the increased order volume of Senvion Group in the UK
(344 m EUR) and order intakes in the offshore sector
(662 m EUR).

A key order received in the last financial year arose

from the conclusion of a contract in December 2014.

The financing agreements were signed in the spring of
2015, covering the supply and installation of 54 6.2M126
wind turbines for the Nordsee One offshore wind farm.

The wind turbines and rotor blades are being manu-
factured by Senvion and PowerBlades in Bremerhaven.
The Senvion 6.2M126 is currently the world’s most
powerful offshore wind turbine in volume production.
Following the scheduled completion in fall of 2017, the
Nordsee One offshore wind farm will have an installed
capacity of 332 MW, the equivalent of being able to
supply over 215,000 homes with electricity a year.

A contract to supply, install and commission 18 Senvion
6.2M126 wind turbines for offshore wind farm Norder-
griinde was signed in the same period. With an installed
capacity of 111 MW, the wind farm will be capable of
supplying over 70,000 homes with electricity a year
following its scheduled completion in fall of 2016.

In the fall of this year, Senvion installed its first 3.4M114
NES (Next Electrical System) wind turbine in the German
region of North Friesland. This wind turbine represents
Senvion's response to the increased grid requirements
that will apply in the future for connections to the
high-voltage grid following implementation of “TAB
Hochspannung” (technical conditions for the connection
and operation of customer systems to the high-voltage
grid) from 2017 onward.
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A stream of new orders was received in the UK, in

terms of order volume making it the country with the
third-largest market after the offshore and the German
markets. The largest contract, signed in October 2015,
involves the installation of 32 3.4M series wind turbines.
With a total nominal power of 109 MW, the Beinneun
wind farm will supply enough electricity for more than
59,000 homes a year. Beinneun now represents the fifth
contract to supply wind turbines from the same customer
in the UK. Senvion already has an installed capacity of
1.4 GW there.

In addition, Senvion also signed a contract to supply
3.2M114 Cold Climate Version (CCV) wind turbines for
the 148 MW Mesgi'g Ugju’s'n (MU) wind farm in Quebec,
Canada. The established technology will be fitted with

a hot-air de-icing system for North America. The wind
turbines with a nominal power of 3.2 MW, a hub height
of 100 meters and a rotor diameter of 114 meters

can generate enough electricity to supply around

94,000 homes.
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C. Financial position

Prior to the acquisition of Senvion Group, the Group did not conduct any business operations. In the financial year 2014

Senvion S.a r.l. did not have any material assets or liabilities and income or expenses other than those incurred in
connection with their respective incorporation leading to the following amounts:

2014/12/31
k EUR
Statement of financial position information
Equity -6
Liabilities 6
2014/04/04
-2014/12/31
k EUR
Income statement information
Other operating expenses -16
Income tax expense =3
Revenue and earnings position
The revenues for the financial year 2015 were 1,560.6 m EUR and are composed as follows:
2015/01/01
-2015/12/31
k EUR
Revenues from sale of onshore wind turbines 1,328,204
Revenues from sale of offshore wind turbines 69,662
Services 160,356
Other 2,391
Revenues 1,560,613

The main revenues from the sale of onshore wind turbines
were conducted in Germany (517.7 m EUR), Canada
(237.8 m EUR) and the United Kingdom (179.5 m EUR).

Other operating income in the financial year 2015
amounted to 40.1 m EUR. It primarily includes income
from currency translation differences (20.9 m EUR), the
gain from bargain purchases (6.8 m EUR) arising from
the purchase price allocation, income from insurance
compensation payments or damages (2.6 m EUR) and
income from hedging transactions (2.5 m EUR).

The Group's cost of material/cost of purchased services
amounts to 1,216.6 m EUR including 94.9 m EUR that
results from the write-off of the step-up in inventories/
work in progress due to the acquisition-related purchase
price allocation. Adjusting for this non-cash relevant
amount the cost of material ratio (cost of materials/cost
of purchased services in relation to total performance)
is 72.3%.

Personnel expenses amounted to 154.7 m EUR.
In relation to the total performance the personnel
expenses ratio was at 10.0%.

Depreciation on property, plant and equipment and
intangible assets amount to 106.6 m EUR in total,
whereof 69.3 m EUR relate as non-cash relevant item
to the amortization of intangible asset step-up.

Other operating expenses totaling to 171.8 m EUR

are composed of legal and consulting fees amounting to
52.8 m EUR, thereof in particular acquisition-related costs
of 21.8 m EUR and other transactions costs of 5.9 m EUR
which were a result of the change in shareholder of
Senvion Group. Furthermore, purchased services (28.6 m
EUR), currency translation losses (15.5 m EUR), office and
land costs (10.7 m EUR) and IT & telecommunication
costs (9.3 m EUR) are disclosed in this item.

Reorganization expenses of 8.0 m EUR resulted from the
Group's decision to restructure its subsidiary, PowerBlades
Inc., Ontario, Canada on 22 October 2015. The closure

of the factory was caused by low order intake volume
whereby the factory could not establish a cost-covering
production.

The selected measures earnings before interests and taxes
(EBIT) and earnings before interests, taxes, depreciation
and amortization (EBITDA) are independent of regional
income taxation or different financing structures and
therefore provide an optimal and objective basis to the
management for decision making.
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In addition, reorganization expenses, realization of step-
ups on inventories/work-in-progress and amortization of
intangibles assets arising from the fair value measure-
ment of assets and liabilities from the acquisition of
Senvion Group (Purchase Price Allocation), cost related

to the acquisition of Senvion Group (other operating
expense) as well as other transaction cost incurred in
connection with the change in shareholder are adjusted
for to arrive at adjusted EBIT/EBITDA performance
indicators which the Group monitors. In addition, reported
figures are adjusted for releases of general warranty
provisions and specific warranty provision additions for
technical issues related to 6XM (refer to section 3 b.
Individual risks and opportunities in this management
report). General warranty provisions releases relate to the
yearly update of the amount of the general warranty
provisions based on the latest statistical data.

The adjustment is then also applied to all WTGs that are
still under warranty and the amounts of provisions are
adjusted accordingly.
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The measures adjusted EBIT and EBITDA compute as follows:

2015/01/01
-2015/12/31
m EUR
Result from operating activities -66.6
Reorganization expenses 8.0
Result from operating activities 